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In Our Opinion...
The Newsletter of the AICPA Audit and Attest Standards Team
Vol. 14 No. 1 January 1998
ASB Loses Its "Guy"...
Dan M. Guy, vice president—Professional Standards and Services, has taken early retirement from the AICPA after an 18- year career that culminated with responsibility for 
the AICPA’s accounting, auditing, attestation, com­
pilation, and review standards, as well as responsi­
bility for the Technical Information Hotline, the 
Technical Issues Committee, and international 
affairs.
Dan skillfully served as senior technical advisor 
to the Auditing Standards Board (ASB) and the 
Accounting and Review Services Committee, and 
made those demanding jobs look easy and fun. His 
technical expertise, concern for the public interest, 
facility for reconciling opposing views, and ability 
to communicate with regulators and international 
standards-setters leaves an indelible mark on the 
professional standards and on the standards-set- 
ting process.
When asked about Dan’s retirement, KPMG 
Peat Marwick’s Edmund R. Noonan, outgoing 
chair of the ASB, remarked, “Dan Guy is a unique 
individual who has made an enormous contribu­
tion to the profession and for whom I have great 
respect. I will especially miss sparring with him on 
technical issues; but I intend to continue having 
fun with him as a valued friend.” Kurt Pany, 
Professor of Accounting at Arizona State Univer­
sity and member of the ASB, notes, “Dan is in a 
class by himself in terms of the quality and quantity 
of the contributions he has made in developing 
auditing standards.”
(continued on page 2)
And Welcomes Arleen 
Thomas as New VP
          rleen Rodda Thomas has been named A vice president—Professional Standards 
and Services, replacing Dan Guy who is 
retiring after 18 years of distinguished service. 
Since October of 1995, Arleen has served as 
AICPA vice president—Self-regulation and 
SECPS. In that capacity, she was responsible for 
the AICPA Peer Review Program, the activities of 
the SEC Practice Executive Committee (includ­
ing its peer review program and the Quality 
Control Inquiry Committee), professional ethics, 
and the Uniform CPA Examination. These self- 
regulatory activities provide the profession’s 
underpinnings to protect the public interest.
Arleen joined the AICPA in 1992 as director of 
accounting standards where she was responsible 
for the work of the Accounting Standards Executive 
Committee (AcSEC) and its industry committees. 
In connection with that assignment, she provided 
technical support to the U. S. delegation to the 
International Accounting Standards Committee.
“Arleen’s contributions to the Institute during 
her tenure have been exceptional,” said Barry 
Melancon, AICPA president and CEO. “Her prior 
experience, both here at the AICPA and in public 
practice, will serve her well in her new role.”
As vice president of professional standards and 
services, Arleen will be responsible for managing 
the AICPA’s auditing and accounting standards 
process, overseeing and maintaining technical
(continued on page 3)
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ASB Issues Exposure Draft on 
Restricted-Use Reports
By Judith M. Sherinsky
n January 1998, the ASB issued 
an exposure draft of a proposed 
Statement on Auditing Standards 
(SAS) titled Restricting the Use of an
Auditor's Report. The proposed SAS 
provides guidance to auditors that 
will help them determine whether 
an engagement requires a restrict­
ed-use report and, if so, what ele­
ments to include in that report. 
Existing auditing standards for 
engagements requiring restricted- 
use reports each contain guidance 
related to the applicable report. 
This Statement unifies that guid­
ance.
A restricted-use report is one that is 
intended only for specified parties. 
The need for restriction on the use 
of a report may result from the pur­
pose of the report, the nature of the 
procedures applied in its prepara­
tion, the basis of or assumptions 
used in its preparation, the extent to 
which the procedures performed 
generally are known or understood, 
or the potential for the report to be 
misunderstood when taken out of 
the context in which it was intended 
to be used.
The proposed SAS states that an 
auditor should restrict the use of a 
report in the following circum­
stances:
a. The subject matter of the audi­
tor’s report, or the presentation 
being reported on, is based on 
measurement or disclosure criteria 
contained in contractual agree­
ments or regulatory provisions 
that are not in accordance with 
generally accepted accounting 
principles or an other comprehen­
sive basis of accounting.
b. The accountant’s report is based 
on procedures specifically designed 
and performed to satisfy the 
needs of specified parties who 
accept responsibility for the suffi­
ciency of the procedures.
c. The auditor’s report is issued as a 
by-product of a financial state­
ment audit and is based on the 
results of procedures designed to 
enable the auditor to express an 
opinion on the financial state­
ments taken as a whole, not to 
provide assurance on the specific 
subject matter of the report.
In addition to describing the cir­
cumstances in which the use of an 
auditor’s report should be restricted, 
the proposed Statement —
• Defines the terms restricted use and 
general use.
• Specifies the language to be used 
in restricted-use reports.
• Presents the rationale for restrict­
ing the use of an auditor’s report
(continued on page 4)
ASB Loses Its "Guy"...
(continued from page 1)
Dan joined the AICPA as director of auditing research 
in 1979; became vice president, auditing in 1983; and 
vice president, Professional Standards and Services in 
1996. Before that, he was visiting professor of accounting 
at the University of Texas at Austin and professor of 
accounting at Texas Tech University in Lubbock.
During Dan’s tenure as vice president, the AICPA 
issued more than 40 Statements on Auditing Standards 
(SAS), all of the Statements on Standards for Attestation 
Engagements, and three Statements on Standards for 
Accounting and Review Services. Dan also developed 
the Auditing Procedure Study series and the concept of 
“user-friendly standard setting,” as evidenced by the 
non-authoritative wrap-around material developed to 
help CPAs implement SAS No. 82, Consideration of 
Fraud in a Financial Statement Audit. He also originated 
this newsletter,“In Our Opinion,” by which the Audit 
and Attest Standards Group publicizes its activities. Dan 
has published over 50 articles, an auditing textbook, an 
audit sampling textbook, and the widely-used reference 
manual, Guide to Compilation and Review Engagements, pub­
lished by Practitioners Publishing Company.
Dan has joined forces with Doug Carmichael, former 
AICPA vice president of auditing, to write two new 
books on audit and attest matters. While writing, he is 
dividing his time between his homes in Manhattan and 
Santa Fe, NM.
Dan holds A.B. and M.B.A. degrees from East 
Carolina University in Greenville, NC, and a Ph.D. from 
the University of Alabama at Tuscaloosa. He was in pub­
lic practice with KPMG Peat Marwick in Greensboro, 
NC and with Arthur Andersen in Dallas, TX.
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And Welcomes Arleen Thomas as New VP
(continued from page 1) 
relations with regulators in Washington, D.C, and man­
aging the AICPA’s technical hotline. She also will have 
responsibility for the Examinations area which develops 
and oversees the administration of the Uniform CPA 
Examination.
When asked about Arleen’s new appointment, Arthur 
Andersen’s G. Michael Crooch, former chair of the 
AcSEC, said, “Arleen was my first choice for the job. She 
is a very talented person who has proven herself to be an 
effective leader in her previous positions at the AICPA. 
Every year, I've watched her grow in her ability to 
address change and challenges. She is a person who can 
bring about positive change and I am delighted she has 
been given this opportunity.”
Prior to coming to the AICPA, Arleen was a senior 
audit manager with KPMG Peat Marwick. She started 
her career in the audit department of the Denver office 
where she served middle-market clients and was a sta­
tistical audit specialist and national instructor for the 
firms’s audit and accounting programs. She also parti­
cipated in KPMG’s rotational program for senior 
managers in their national office. Arleen earned a bach­
elor’s degree from Metropolitan State College in 
Denver, CO. ❖
AITF Issues Auditing Interpretation Related 
to SFAS No. 125
By Julie Anne Dilley
he Audit Issues Task Force 
(AITF) of the Auditing 
Standards Board (ASB) has 
issued an interpretation, “The Use 
of Legal Interpretations As 
Evidential Matter to Support 
Management’s Assertion That a 
Transfer of Financial Assets Has Met 
the Isolation Criterion in Paragraph 
9(a) of Statement of Financial 
Accounting Standards No. 125,” of 
Statement on Auditing Standards 
No. 73, Using the Work of a Specialist.
Statement of Financial Accounting 
Standards No. 125 (SFAS 125), 
Accounting for Transfers and Servicing 
of Financial Assets and Extinguishments 
of Liabilities, states that a transferor of 
financial assets must surrender con­
trol over those assets to account for 
the transfer as a sale. The conditions 
that must be met to provide evi­
dence of surrender of control are 
specified in paragraph 9 of SFAS 125. 
The AITF issued this auditing inter­
pretation to provide guidance to 
auditors about the kind of evidential 
matter that would support manage­
ment’s assertion that the condition 
stated in paragraph 9(a) has been 
met, that is, that “the transferred 
assets have been isolated from the 
transferor and its creditors, even in 
bankruptcy or other receivership.” 
The interpretation addresses—
• When the use of a legal special­
ist’s work may be appropriate
• The factors that should be con­
sidered in assessing the adequacy 
of the legal response
• The use, as audit evidence, of 
legal opinions that restrict the use 
of the opinion to management or 
parties other than the auditor.
The interpretation is effective for 
auditing procedures related to trans­
actions required to be accounted for 
under SFAS 125 that are entered 
into on or after January 1, 1998. The 
interpretation does not apply to 
transfers of financial assets by banks 
for which a receiver, if appointed, 
would be the Federal Deposit 
Insurance Corporation (FDIC) or its 
designee, as referred to in paragraph 
58 of SFAS 125.
The interpretation was drafted 
by the FASB 125 Audit Issues Task 
Force (task force) whose member­
ship includes auditors with practice 
specializations in this audit area, an 
attorney who participated actively 
in the discussions leading to the 
adoption of SFAS 125, a representa­
tive of the brokerage industry, and 
FASB staff representatives. At its 
December 1997 meeting, the ASB 
cleared the issuance of the interpre­
tation after discussing comments on 
a working draft of the interpreta­
tion. The task force will continue to 
meet in 1998 to draft additional 
auditing guidance that addresses 
transfers of financial assets by banks 
subject to FDIC receivership.
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ASB Issues Exposure Draft on Restricted-Use Reports
(continued from page 2)
in each of the circumstances 
described.
• Replaces the terms restricted distri­
bution and general distribution with 
the terms restricted use and general 
use because auditors are not 
responsible for controlling the dis­
tribution of the reports they issue.
• Indicates that an auditor may 
restrict the use of any report, even 
one that ordinarily is a general­
use report.
• Requires that an auditor restrict a 
“combined” report if it covers 
subject matter or presentations 
that ordinarily do not require a 
restriction on use and subject mat­
ter or presentations that require 
such a restriction. It permits audi­
tors to include a separate general­
use report in a document that also 
contains a restricted-use report.
• Amends paragraph 47 of SAS No.
75, Engagements to Apply Agreed- 
Upon Procedures to Specified 
Elements, Accounts, or Items of a 
Financial Statement, to permit the 
inclusion of a separate general­
use report in a document contain­
ing an agreed-upon procedures 
report. This amendment does not 
change the requirement that an 
auditor restrict a combined report 
if it covers subject matter or pre­
sentations that ordinarily do not 
require a restriction on use and also
covers agreed-upon procedures.
• Deletes the words or other specified 
third party from the last sentence 
of the illustrative report in para­
graph 12 of SAS No. 60, Communi­
cation of Internal Control Related 
Matters Noted in an Audit, because 
those words are inconsistent with 
the guidance in paragraph 10 of 
SAS No. 60, which does not pro­
vide for the addition of other spec­
ified third parties as report users. 
Copies of the exposure draft are 
available from the AICPA and may 
be downloaded from AICPA Online, 
http://www.aicpa.org. Comments on 
the exposure draft are due by May 6, 
1998. ❖
Highlights of Technical Activities
   he Auditing Standards Board 
 (ASB) performs its work T through task forces com­
posed of members of the ASB and 
others with technical expertise in 
the subject matter of the project. 
The findings of the task forces peri­
odically are presented to the ASB 
for their review and discussion. 
Listed below are the current task 
forces of the ASB and a brief sum­
mary of their objectives and activities.
SAS and SSAE Task Forces
Attestation Recodification Task 
Force (Staff Liaison: Jane M. 
Mancino; Task Force Chair: W. 
Ronald Walton). The task force was 
formed to determine whether State­
ments on Standards for Attestation 
Engagements (SSAEs) require amend­
ment or interpretation. At the 
December 1997 ASB meeting, the 
task force proposed splitting the 
project into two phases. In the first 
phase, the SSAEs would be revised 
to enable direct reporting on the 
subject matter. In the second phase, 
the task force would consider incor­
porating relevant guidance from the 
Statements on Auditing Standards 
(SASs) into the SSAEs. At the 
February 1998 ASB meeting, the 
task force will present proposed 
revisions to the SSAEs related to 
direct reporting. The ASB plans to 
ballot the proposed SSAE for 
issuance as an exposure draft at that 
meeting.
Electronic Dissemination of 
Audited Financial Information 
Task Force (Staff Liaison: Kim M. 
Gibson; Task Force Chair: John L. 
Archambault). The task force is con­
sidering issues concerning the elec­
tronic dissemination of audited 
financial statements, related audi­
tors’ reports, and other information 
that an accountant has reported on. 
Some of the issues that are being 
considered by the task force are (1) 
whether an accountant has an oblig­
ation to determine if his or her 
report and the information to which 
it relates will be electronically dis­
seminated, and (2) the accountant’s 
responsibility for the electronic ver­
sion of information attested to and 
other information that might be 
associated with that information.
Management’s Discussion and 
Analysis (Staff Liaison: Beth 
Schneider/Deloitte & Touche LLP; 
Task Force Chair: John A. Fogarty). 
In March 1997, the ASB issued an 
exposure draft of a proposed SSAE 
that provides guidance to practition­
ers engaged to examine or review 
management’s discussion and analy­
sis (MD&A) prepared pursuant to 
the rules and regulations of the 
Securities and Exchange Commission 
(SEC). An attestation engagement 
may be performed for a public com­
pany that presents MD&A or other 
(continued on page 5)
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Richard Dieter Appointed to the ASB
ichard Dieter, a partner with Arthur Andersen, 
LLP and director of SEC practice in his firm’s 
Professional Standards Group, has been appointed 
to the Auditing Standard Board (ASB). Dick has over­
all responsibility in his firm for all non-U.S. filings and 
has acted as the primary U.S. liaison partner for 
numerous non-U.S. companies that have filed with 
the SEC.
Dick is a former member of the AICPA’s SEC 
Regulations Committee and currently is chair of its 
International Practices Task Force. He is a former chair 
of the ASB’s SEC Auditing Practice Task Force and the 
Accounting Standards Executive Committee’s Risks and 
Uncertainties Task Force, whose work resulted in the 
issuance of SOP 94-6, Disclosure of Certain Significant 
Risks and Uncertainties. ♦♦♦
Highlights of Technical Activities (continued from page 6)
entities that choose to prepare an 
MD&A presentation in accordance 
with the SEC’s rules and regula­
tions. Managements of nonpublic 
entities would be required to pro­
vide a written assertion that the 
MD&A was prepared using the 
published SEC rules and regula­
tions as the criteria. In December 
1997, the ASB approved final 
issuance of the proposed SSAE and 
expects to publish, in April 1998, 
the final SSAE and the related SAS 
containing amendments to SAS No. 
72, Letters for Underwriters and 
Certain Other Requesting Parties.
Ownership, Existence, and 
Valuation Task Force (Staff 
Liaison: Judith M. Sherinsky; Task 
Force Chair: Stephen Holton). The 
task force is considering the audi­
tor’s responsibility for auditing 
financial-statement assertions about 
the ownership, existence, and valu­
ation of financial instruments, com­
modity contracts, and similar 
instruments. At the November 1997 
ASB meeting, the task force pre­
sented a revised draft of a proposed 
SAS, titled Auditing Financial 
Instruments, that expands the scope 
of SAS No. 81, Auditing Investments, 
to include all financial instruments. 
The current scope of SAS No. 81 
only includes (1) debt and equity 
securities, as that term is defined in 
FASB Statement No. 115, Accounting 
for Certain Investments in Debt and 
Equity Securities, and (2) investments 
accounted for under APB Opinion 
No. 18, The Equity Method of 
Accounting.
At the December 1997 ASB 
meeting, the task force presented 
interpretations of the proposed SAS 
that address the applicability of SAS 
No. 70, Reports on the Processing of 
Transactions by Service Organizations, 
to audit engagements in which a 
service organization (a custodian) 
maintains custody of an entity’s 
financial instruments. The interpre­
tations address the question “In 
what circumstances does an auditor 
need to obtain information about a 
custodian’s controls that affect the 
services provided to an entity being 
audited?” The question arises from 
the requirement in SAS No. 55, 
Consideration of Internal Control in a 
Financial Statement Audit, that an 
auditor obtain a sufficient under­
standing of an entity’s internal con­
trol to plan the audit.
Restricted-Use Task Force (Staff 
Liaison: Judith M. Sherinsky; Task 
Force Chair: John J. Kilkeary). The 
task force is considering areas of the 
auditing and attestation standards 
that prescribe restrictions on the 
use or distribution of accountants’ 
reports to determine whether stan­
dards should be developed that 
describe the characteristics of the 
subject matter, nature of the 
engagement, or other factors that 
might necessitate a restriction on 
the use of an accountant’s report. 
For additional information about 
this task force, see the feature arti­
cle, “ASB Issues Exposure Draft on 
Restricted-Use Reports.”
SAS No. 70 Auditing Procedure 
Study (APS) Task Force (Staff 
Liaison: Judith M. Sherinsky; Task 
Force Chair: George H. Tucker). 
The task force is revising the APS, 
Implementing SAS No. 70, Reports on 
the Processing of Transactions by 
Service Organizations (Product No. 
021056), to reflect the changes intro­
duced by SAS No. 78, Consideration 
of Internal Control in a Financial 
Statement Audit: An Amendment to 
SAS No. 55. The task force also is 
considering possible changes to 
the APS that might be required 
as a result of the findings of the 
Ownership, Existence, and Valua­
tion Task Force. The task force has 
developed auditing interpretations 
that address the responsibilities of 
service organizations and service 
auditors with respect to information 
about the Year-2000 Issue in a ser­
vice organization’s description of 
controls. The interpretations will be 
issued in the March 1998 issue of 
(continued on page 6)
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Highlights of Technical Activities (continued from page 5)
the Journal of Accountancy and may be downloaded from 
AICPA Online, http://www.aicpa.org.
Other Task Forces and Committees
Accounting and Review Services Committee 
(ARSC) (Staff Liaison: Judith M. Sherinsky; Chair: Wanda 
Lorenz). The ARSC met in December 1997 and began 
drafting a proposed amendment of Statement on Standards 
for Accounting and Review Services (SSARS) No. 1, 
Compilation and Review of Financial Statements, that is 
designed to help practitioners determine whether SSARSs 
is applicable to the engagements they perform. The 
amendment clarifies the applicability of SSARSs by speci­
fying additional services to which SSARS does not apply. It 
also updates paragraph 7 of SSARS No. 1 to recognize the 
electronic environment in which financial-statement data 
is stored and financial statements are generated. The 
ARSC will meet in February to discuss the draft.
Audit Issues Task Force (Staff Liaison: Julie Anne 
Dilley; Task Force Chair: Deborah D. Lambert). The 
task force meets on a monthly basis to assist the Chair of 
the ASB and the Audit and Attest Standards staff with 
the technical review of audit issues.
Audit of Segment Disclosures Task Force (Staff 
Liaison: Julie Anne Dilley; Task Force Chair: Alan 
Rosenthal). A joint task force of representatives of the 
Canadian Institute of Chartered Accountants (CICA) 
and the ASB will develop auditing guidance related to 
the implementation of SFAS No. 131, Disclosures about 
Segments of an Enterprise and Related Information. The 
ASB intends to rescind SAS No. 21, Segment Disclosures, 
and issue the updated auditing guidance in the form of 
an interpretation to be completed in time for the audit of 
December 31, 1998 yearends.
Computer Auditing Subcommittee (Staff Liaison: 
Jane M. Mancino; Task Force Chair: Carol A. Langelier). 
The Subcommittee met in January 1998 and is currently 
developing (1) an issues paper for the ASB that identi­
fies areas in the SASs and SSAEs that may require revi­
sion to reflect the impact of information technology, (2) 
an article on electronic commerce, and (3) a joint study 
with the CICA on continuous auditing.
FASB 125 Audit Issues Task Force (Staff Liaison: 
Julie Anne Dilley; Task Force Chair: Tracey Barber). 
See feature article “AITF Issues Auditing Interpretation 
Related to SFAS No. 125.”
International Auditing Practices Committee 
(IAPC) (U.S. IAPC Member: Robert Roussey; U.S. 
Technical Advisor: Thomas Ray; ). The current agenda 
of the IAPC includes developing assurance standards 
and revising the International Standards on Auditing 
(ISAs) dealing with audit sampling, going-concern, envi­
ronmental issues, confirmations, and prospective finan­
cial information. The Committee recently agreed to 
undertake a project to revise its standard on the auditor’s 
responsibility with respect to the risk of material mis­
statement caused by fraud. An analysis comparing the 
ISAs with the SASs to identify instances where the ISAs 
exceed the SASs is included in Appendix B of the 
Codification of Statements on Auditing Standards as of 
January 1, 1997.
SEC Auditing Practice (Staff Liaison: Jane M. 
Mancino; Task Force Chair: Stephen J. Lis). The task 
force monitors regulatory developments affecting 
accountants' involvement with financial information in 
filings with the SEC. It considers the need for, and devel­
ops as necessary, guidance in the form of SASs, SSAEs, 
auditing interpretations, or guides. Liaison with the SEC 
is maintained through the Audit Issues Task Force.
Technical Audit Advisors Task Force (Task Force 
Chair: Thomas Ray). The task force receives assign­
ments, on an on-going basis, from the Audit and Attest 
Standards staff and the Audit Issues Task Force. The 
task force currently is assisting the Attestation 
Recodification Task Force and is considering principal 
auditor and outsourcing issues.
Auditing Procedure Studies
Auditing Procedure Studies (APSs) provide nonau- 
thoritative guidance on the implementation of auditing 
and attestation standards. In addition to the APSs men­
tioned in the task force summaries above, the Audit and 
Attest Standards staff currently is revising the following 
APSs.
(continued on page 1)
To order publications, call: 800/862-4272 (menu selection #1); write: AICPA Order Department, CLA3, 
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Analytical Procedures (Kim M. Gibson). This APS 
is designed to help practitioners effectively use analytical 
procedures. It includes a description of how analytical 
procedures are used in audit engagements, relevant 
questions and answers, and case studies, including a case 
study using regression analysis.
Audits of Small Businesses (Thomas Ray). This 
APS describes the characteristics of small businesses 
that may affect audits of these entities, and provides
(continued from page 6)
guidance on how the auditing standards may be imple­
mented in small-business audit engagements. The APS 
is being revised to reflect certain recently issued audit­
ing standards.
Audit Sampling (Dan Guy). This APS super­
sedes the existing audit guide, Audit Sampling, and 
has been revised to reflect recently issued auditing 
standards. It will be available in the second quarter 
of 1998. ❖
AICPA Issues Guidance on the Year 2000 Issue
The AICPA has issued nonauthoritative guidance relating to the Year 2000 Issue. The guidance 
is available free of charge on the AICPA’s website (http://www.aicpa.org) and also is available in 
print from the AICPA Order Department (Product Number 022503). The guidance contains recent­
ly issued interpretations of AU Section 311, Planning and Supervision, that address the Year 2000 
Issue, an overview of the Year 2000 Issue, summaries of the applicable accounting and disclo­
sure requirements or practices currently in effect, and suggestions as to how CPAs can help their 
clients understand the importance of addressing the Year 2000 Issue.
Projected Status of ASB Projects
Codes: DI—Discussion of issues, DD—Discussion of draft document, ED—Vote to ballot a document for 
exposure, CL—Discussion of comment letters, FI—Vote to ballot a document for final issuance.
Project
ASB Meeting Date
Feb. 3-5, 1998 
San Diego, CA





Audit of Segment Disclosures DD
Ownership, Existence, and Valuation DD ED
Restricted Use CL
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Recently Issued and Approved Documents
Title (Product Number) Issue Date Effective Date
SAS No. 82, Consideration of Fraud in a 
Financial Statement Audit (060675)
February 1997 Effective for periods ending on or after 
December 15, 1997
SAS No. 83, Establishing an Understanding 
with the Client (060678)
October 1997 Effective for engagements for periods 
ending on or after June 15, 1998
SSAE No. 7, Establishing an Understanding 
with the Client (023025)
October 1997 Effective for engagements for 
periods ending on or after 
June 15, 1998
SAS No. 84, Communications Between 
Predecessor and Successor Auditors (060683)
October 1997 Effective with respect to acceptance 
of an engagement after March 31, 1998
SAS No. 85, Management Representations (060687) November 1997 Effective for audits of financial 
statements for periods ending on or 
after June 30, 1998
SAS No. 86, Amendment to SAS No. 72, 





Effective for comfort letters issued on 
or after June 30, 1998






Interpretation of SAS No. 75, Engagements to 
Apply Agreed-Upon Procedures to Specified 
Elements, Accounts, or Items of a Financial 
Statement, titled “Applying Agreed-Upon 
Procedures to All, or Substantially All, of the 
Elements, Accounts, or Items of a Financial 
Statement”
November 1997 Interpretations are effective upon 
publication in the Journal of Accountancy. 
This interpretation was published in the 
November 1997 Journal of Accountancy.
Interpretation of SAS No. 62, Special Reports, 
titled “Evaluating the Adequacy of Disclosure 
in Financial Statements Prepared on the Gash, 
Modified Gash, or Income Tax Basis of 
Accounting”
January 1998 Interpretations are effective upon 
publication in the Journal of Accountancy. 
This interpretation was published in the 
January 1998 Journal of Accountancy.
Interpretation of AU Section 311, Planning 
and Supervision, titled “Audit Considerations 
for the Year 2000 Issue”
January 1998 Effective upon publication in the 
Journal of Accountancy. This 
interpretation was published in the 
January 1998 Journal of Accountancy.
(continued on page 9)
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9Recently Issued and Approved Documents (continued from page 8)
Title (Product Number) Issue Date Effective Date
Interpretation of SAS No. 73, Using the Work 
of a Specialist, titled “The Use of Legal 
Interpretations As Evidential Matter to Support 
Management’s Assertion That a Transfer of 
Financial Assets Has Met the Isolation Criterion 
in Paragraph 9(a) of Statement of Financial 
Accounting Standards No. 125”
February 1998 Effective for auditing procedures 
related to transactions required to be 
accounted for under SFAS 125 that are 
entered into on or after January 1, 1998. 
Full text of the interpretation is 
available on the AICPA Web site and 
on FaxBack. This interpretation is 
scheduled to be published in the 
February 1998 Journal of Accountancy.
Interpretation of SAS No. 70, Reports on the 
Processing of Transactions by Service Organizations 
titled, “Responsibilities of Service Organizations 
and Service Auditors With Respect to 
Information About the Year 2000 Issue in a 
Service Organization’s Description of Controls”
March 1998 Effective upon publication in the 
Journal of Accountancy. This interpretation 
is scheduled to be published in the 
March 1998 Journal of Accountancy.
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